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 Weekly Wealth 

Friday 13th March, 2020     
Week Gone 

⇒  Infosys joined the Qualcomm Smart Cities Accelerator Program to offer end-to-end solutions for smart stadiums, smart venues and 
smart event management.  

⇒ ONGC fall was triggered by a slump in crude oil prices after top oil producers Saudi Arabia and Russia started a price war that threat-
ens to overwhelm global oil markets with supply. 

⇒  India Ratings and Research revised vedanta outlook on the company to negative from stable while affirming its long-term issuer rat-
ing at IND AA. 

⇒ Bharat Petroleum Corporation fell 6.57% after the government invited bids for the sale of its entire 52.98% stake in BPCL. 
 

Week ahead 

⇒ Shares of SBI Cards and Payments will be listed on Monday, 16 March 2020. The issue received bids for 225.09 crore shares, as 
against 10.02 crore shares on offer. The issue was subscribed 22.45 times. 

⇒ On the macroeconomic front, India's WPI inflation data for February will be declared on Monday, 16 March 2020. 

⇒ Overseas, China will announce Industrial Production on Monday, 16 March 2020. 

⇒ Japan will declare Industrial Production data for January on Tuesday, 17 March 2020, 
 

Technical Overview 
Index closed with a loss of 9.41% at 9955. Nifty witnessed a historical week in term of Volatility, at one point of time index was down by 
more than 20% and on Friday, index saw a 10% lower circuit in early morning which happened after 12yrs, and post open, index recov-
ered sharply closing the day with a gain of Four percent, which shows shift in sentiment. Going ahead we expect 10300 to act strong resis-
tance, sustenance above the same can take index higher towards 10600-10800 while support is seen near 9400-9150 levels. 

    B P    W E A L T H 

Source: Falcon, BP Equities Research 
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NIFTY TOP GAINERS (WEEKLY) 

Scrip 13-Mar-20 06-Mar-20 Weekly % 
Chg 

YES Bank Ltd. 25.6 16.2 58.2 

Bharti Infratel Ltd. 227.3 203.7 11.6 

 

 

NIFTY TOP LOSERS (WEEKLY) 

Scrip 13-Mar-20 06-Mar-20 Weekly % 
Chg 

ONGC 65.9 88.5 -25.5 

Vedanta 84.1 111.1 -24.3 

GAIL (India) Ltd. 84.6 107.8 -21.6 

Tata Motors Ltd. 89.8 114.2 -21.4 

IndusInd Bank 803.8 1,014.8 -20.8 

WORLD INDICES 

Index 13-Mar-20 06-Mar-20 Weekly 
% Chg 

Nikkei Index         17,443         20,750  -15.9 

Hang Sang Index         24,033         26,147  -8.1 

Kospi Index           1,771           2,040  -13.2 

Shanghai SE Composite           2,887           3,035  -4.8 

Strait Times Index           2,634           2,961  -11.0 

Dow Jones         21,201         25,865  -18.0 

NASDAQ           7,202           8,576  -16.0 

FTSE           5,615           6,463  -13.1 

FOREX 

Currency 13-Mar-20 06-Mar-20 Weekly 
% Chg 

US$ (Rs.) 73.8 74.0 -0.3 
GBP (Rs.) 92.4 96.5 -4.2 

Euro (Rs.) 82.4 83.5 -1.3 
Yen (Rs.) 100 Units 69.1 70.2 -1.6 

    B P    W E A L T H 

DOMESTIC INDICES 

Index 13-Mar-20 06-Mar-20 Weekly % 
Chg 

Nifty              9,955             10,989  -9.4 

Nifty Next 50            23,424             26,292  -10.9 

Nifty 100            10,050             11,120  -9.6 

Nifty 500              8,163               9,060  -9.9 

Nifty Midcap 100            14,608             16,375  -10.8 

Sensex            34,103             37,577  -9.2 

BSE 100 Index            10,039             11,099  -9.5 

BSE 200 Index              4,188               4,635  -9.7 

BSE 500 Index            12,942             14,356  -9.9 

BSE Mid-Cap            12,639             14,227  -11.2 

BSE Small Cap            11,761             13,330  -11.8 

FII - ACTIVITY (Rs. Cr.) 

Date Purchases Sales Net 

12-Mar-20 9,161.1 12,636.3 -3,475.3 

11-Mar-20 9,721.3 13,236.7 -3,515.4 

09-Mar-20 6,076.5 7,138.3 366.2 

MTD        115,804.6      150,623.9  (34,819.3) 

06-Mar-20 6,745.5 7,034.7 -1,200.3 

05-Mar-20 5,980.1 2,248.7 -1,199.5 

DII - ACTIVITY (Rs. Cr.) 

Date Purchases Sales Net 

12-Mar-20 12,340.1 8,421.9 3,918.2 

11-Mar-20 7,345.6 4,510.1 2,835.5 

09-Mar-20 9,971.2 4,996.4 4,974.8 

06-Mar-20 6,861.4 4,317.6 2,543.8 

MTD 106,903.1 69,669.2 37,233.9 

05-Mar-20 5,056.3 2,545.4 2,510.9 
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BSE WEEKLY SECTORAL PERFORMANCE 

    B P    W E A L T H 

Source: BSE, BP Equities Research 

TOP OPEN INTEREST GAINERS (WEEKLY) 

SCRIP NAME 13-Mar-20 06-Mar-20 
Weekly 

Change (%) 

13-Mar-20 06-Mar-20 
Weekly 

Change (%)  Share Price (Rs.) Open Interest 

HDFCLIFE 509.15 549.75 -7.4 4096800 1736100 136.0 

PVR 1203.25 1625.2 -26.0 2573600 1474000 74.6 

TCS 1787.65 2076.45 -13.9 12819750 7713500 66.2 

IDEA 5.65 3.35 68.7 692958000 463834000 49.4 

MINDTREE 833.25 973.9 -14.4 1718400 1151200 49.3 

TOP OPEN INTEREST LOSERS (WEEKLY) 

SCRIP NAME 13-Mar-20 06-Mar-20 Weekly 
Change (%) 

13-Mar-20 06-Mar-20 Weekly 
Change (%)  Share Price (Rs.) Open Interest 

GLENMARK 209.65 279.9 -25.1 3820600 7634200 -50.0 

APOLLOTYRE 103.5 135.4 -23.6 9858000 15321000 -35.7 

BANKBARODA 64.85 71.6 -9.4 41682600 62866800 -33.7 

COALINDIA 154.35 166.8 -7.5 30893400 46340100 -33.3 

BEL 70 71.55 -2.2 27672000 39792000 -30.5 

-9.16% ‐9.25% ‐9.48% ‐9.64% ‐9.69% ‐9.88% ‐10.11%

‐11.46%

‐12.32%
‐12.84%

‐13.58%

-16%

-14%

-12%

-10%

-8%

-6%

-4%

-2%

0%

CAP GOODS HEALTHCARE FMCG CD BANKEX POWER AUTO OIL & GAS REALTY METAL IT



Weekly Wealth                                                                    

Institutional  Research                           BP Equities Pvt. Limited (www.bpwealth.com)                        13/03/2020            4  

            BP Equities reports are also available on Bloomberg [BPEP <GO>] 

Don’t move out of equities, use the opportunity to clean up portfolios 

    B P    W E A L T H 

(Source: Economic Times) 

 
Financial planners are borrowing the phraseology of fashion designers, with an equities rout globally making it easier to spot long-
term stock winners. So, they are advising investors to take advantage of the 21% Nifty decline by spring-cleaning portfolios, dump-
ing underperforming funds, and buying more stocks. 
 
Instead of rushing to the safety of competing asset classes such as gold, or bonds or property, they are advising investors to in-
crease their tactical allocation to equity by 10% ..Investors are also being told not to jump from equity to other asset classes on the 
basis of past returns. 
 
“Given the steep fall in equity prices, it is natural that investors will want to get out of equity and jump to safer asset classes like 
gold and debt,” says Vidya Bala, founder, Primeinvestor.in.Bala cautions investors against shifting out as domestic gold prices have 
already run up 19% over the last three months and 38% over the last one year. Yields on the 10-year government securities are at 
a 10-year low at 6.1% and investors have already earned an average 14% from long-term gilt funds, leaving little room for capital 
appreciation from these instruments. 
 
She suggests investors should stick to equity funds and use this opportunity to clean up their portfolios.A sharp polarisation in the 
equity markets has led to several funds underperforming their benchmark indices over the last three years. This fall gives investors 
an opportunity to exit such funds and move to better-performing funds in the same category. 
 
Investors contributing to systematic investment plans (SIPs) every month should continue these as doing so gives them the benefit 
of rupee cost averaging. 
 
“Over the long term, SIPs give you the benefit of compounding.They also give you the benefit of rupee cost averaging as you buy 
more units due to the fall in markets,” says Anup Bhaiya, MD and CEO, Money Honey Financial Services. 
 
Financial planners point out that many investors who allocate money based on valuation parameters like price-to-earnings or price-
to-book and were underweight equities in their portfolio could use this fall to increase allocation. 
 
“Investors who had just a 50% allocation to equities could increase it to 60% taking advantage of the sharp fall in equity prices,” 
says S Shankar, certified financial planner, Credo Capital. Shankar suggests investors allocate to multicap funds that give the dis-
cretion to a fund manager to invest in a mix of large-, mid- and smallcap stocks. 
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Wipro 

Share Holding Pattern (%) 

Sector Outlook Positive 

Stock  

CMP (INR)                            590 

Target Price (INR)  717 

NSE Symbol NESCO 

Bloomberg NSE IN 

Reuters NSEN.BO 

Key Data  

Nifty             9,955 

52WeekH/L(INR) 861/443 

O/s Shares (Mn) 70.5 

Market Cap (INR 
bn) 

42 

Face Value (INR) 2 

Average volume  

3 months 87,660 

6 months 65,680 

1 year 47,400 

Relative Price Chart 

Company Overview  

Reliance Industries Ltd. (RIL) the flagship of Reliance Group is the India's largest private sector enter-

prise headquartered in Mumbai, Maharashtra, India. The company owns businesses across energy 

and materials value chain, along with a significant presence in retail and telecom sectors including, 

manufacturing of basic chemicals, fertilizers and nitrogen compounds, plastic and synthetic rubber in 

primary forms.  It is also the first Indian private sector company to feature in Fortune Global 500 list of 

‘World’s Largest Corporations’ over last  14 consecutive years. Its manufacturing facilities are spread 

across different states namely in Gujarat, Maharashtra, Punjab and Uttar Pradesh. 

 

Investment Rationale 

Restructuring and construction of new IT park will enable to augur well for long term 

Nesco IT park located in Goregaon, Mumbai  for serving its corporate clients through its conducive 

work atmosphere. Initially, company had three buildings IT Park I,II,III spread across the area of 9 lac 

sq.ft.I n FY19, they demolished the tower 02 as it got too old and constructed the new one. Moreover, 

it has completed its IT park building IV with a total capex of Rs 570 cr and for the new tower they have 

already finalized license agreements with Here Solutions, WeWorks, KPMG and India First Life Insur-

ance. Therefore, such occupancy of new entities will enable to augur well in long term. 

 

Hospitality segment  taking a lead to  drive the growth 

Nesco Hospital private ltd, a subsidiary of Nesco , operates two food courts through its  kitchen facility 

providing 10k meals per day with a capacity of 15k meals per day during the large exhibitions. Thus 

lower utilization  provides a headroom to increase the shift 3x per day  from current utilization of 1.5x 

per day. According to management, it is expected to commence its own exhibitions Nesco exhibitions 

for events . Therefore, the expansion of footprints , new IT park coupled with increasing employee 

base and ability to serve its audiences and clients attending exhibitions by its hospitality segment is 

expected to increase the overall revenue in near future. 

 

Valuation and outlook 

Nesco Ltd’s prudent management , diversified verticals, healthy balance sheet provides a thrust of 

confidence of reliability.It  is set to witness growth on account of the strong expansion plans, growing 

revenues from existing businesses , positive free cashflow and  robust addition of IT Park IV. On the 

valuation front, we estimate Revenue and PAT to grow at 12.3% and 8.8% CAGR for FY19- FY21E 

respectively. we have valued the company based on 24x P/E multiple of FY21E and recommend BUY 

rating on this stock with the  target price of INR 717. 
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Key Financials 

YE March (INR mn)    FY17   FY18   FY19   FY20E   FY21E  

Revenue    3,114  3,212  3,596   3,672  4,534  

Revenue Growth (Y-oY) 18.2% 3.1% 12.0% 2.1% 23.5% 

EBIDTA    2,146   2,185     2,314   2,342     2,925  

EBIDTA Growth (Y-o-Y) 13.9% 1.8% 5.9% 1.22% 24.86% 

Net Profit  1,699   1,787     1,804  1,678                  
2,136  

Net Profit Growth (Y-o-Y) 17.9% 5.2% 1.0% -7.0% 27.3% 

Diluted EPS 24.1 25.4 25.6 23.8 30.3 

Diluted EPS Growth (Y-o-Y) 17.9% 5.2% 1.0% -7.0% 27.3% 

Key Ratios 

EBIDTA (%) 68.9% 68.0% 64.4% 63.8% 64.5% 

NPM (%) 54.6% 55.6% 50.2% 45.7% 47.1% 

RoE (%) 24.9% 21.0% 17.8% 14.4% 15.7% 

RoCE (%) 31.5% 25.7% 22.9% 20.2% 21.5% 

Valuation Ratios 

P/E (x) 25.2x 24.0x 23.7x 25.5x 20.1x 

Market Cap. / Sales (x) 13.8x 13.3x 11.9x 11.7x 9.4x 

EV/EBITDA 19.9x 19.6x 18.5x 18.2x 14.5x 

P/BV (x) 6.3x 5.0x 4.2x 3.7x 3.2x 
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Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  
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tioned that any forward looking statement are not predictions and are subject to change without prior notice.  
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